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EXHIBIT C-5

BOROUGH OF WESTWOOD
STATEMENT OF DEFERRED CHARGES TO FUTURE TAXATION - UNFUNDED
Analysis of Balance
Balance, Balance, Bond Unexpended
December 31, Budget Grants Drecember 31, Anticipation Improvement
Improw ipii 2020 Authorizations  Appropriation Cangelled Regeiv 2021 Notes Expenditures Authorizations
Bend Aaticipation Notes 5 3,432,000
Exeess Note Proceeds
Ord.19-13 3 58,623
Ord. 20-03 59,498
118,321
533081
Improvement Authorizations - Unfunded 3 471,160
Unexpended Balance of Bond Anticipation Notes Issued
Ord. 13-06 3 54,673
Ord. 18-13 4,903
Ord. 18-22 19,325
Ord. 13-24 822
Ord. 18-27 18,390
Ord. 18-28 30,024
Ord. 19-14 45273
Ord. 20-04 33,256
Ord, 20-10 53,888
264,554
S 2085505



County of Bergen
Ord. 17-35
Ord, 18-38
Department of Transportation

2009 Roadway Improvement - Ord. (9-01

Westwood Ave. Sidewalk, Ord. 18-2
James St. Drainage, Ord. 18-6
Resurfacing of Mill St. Ord. 19-13

Resurfacing of Fatrview Avenue Ord. 20-3

State of NJ Green Acres
Acquisition of Property - Ord. 16-1
State of New Jersey
Police Body Cameras - Ord. 21-18

BOROUGH OF WESTWOOD

STATEMENT OF GRANTS RECEIVABLE

Bergen County Community Development Block Grant

Improvements to Kingsberry Avenue - Ord. 21-23
0Old Hook Road Sidewalk Project - Ord 19-19

Balance, December 31, 2020

Increased by:
Current Fund Budget Appropriations
Capital Improvement Fund

Deferred Charges Unfunded
Payments to Current Fund

Decreased by:
Interest on Investments and Deposits

Anticipated as Current Fund Revenue
Receipts from Current Fund

Batance, December 31, 2021

EXHIBIT C-6

Balance, Balance,
December 31, Grant Cash Pecember 31,
2020 Awards Cancefled  Received 2021
b 9,790 3 9,750
50,000 50,000

16,210 16,210
167,000 $167,000
66,815 66,815
58,623 hY 58,623
59,498 59,498
21,326 21,326
$ 55,026 11,005 44,021
146,000 146,000
50,000 - - - 50,000
$ 499262 § 201,026 $167,000 § 120126 § 404,162
Funded by Crdinance § 266,021
Reserve for Grants Receivable 138,141
$ 404,162
EXHIBIT C-7
STATEMENT OF DUE FROM CURRENT FUND
3 6,489
$ 302,875
56,927
59,314
419,116
425,605
2,387
56,927
366,251
425,605
3 -
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EXTUBIT C-8

BOROUGH OF WESTWOOD
STATEMENT OF GENERAL SERIAL BONDS

Maturities of

Bonds Outstanding Balance, Balance,
Date of Original December 31, 2021 Interest December 31, December 31,
Purpose lssue Issue Date Amount Rate 2020 Decreased 2021

General Improvement Bonds 4/13/2010 § 3,736,000 4/1/2022 $ 636,000 3.50% $ 1,211,000 § 575,000 § 636,000
Refunding Bonds 27292012 3,860,600 9/15/2022 490,600 4,00%

9/15/2023 500,000 4.00% 1,480,000 490,000 990,000
General Improvement Bonds 11/24/2015 8,160,000 11/15/2022-26 580,000 3.00%

11/15/2027-30 590,000 3.00% 5,835,000 575,000 5,260,000

$ 8526,000 $ 1,640,000 $ 6,886,000
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Ord.

17-08

17-12

18-2

18-12

18-13

18-16

18-18

18-19

18-21

Improvement Description

Acquisition of Vehicles, Machinery & Equipment

Various Building Improvements

Westwood Avenue Sidewalk Project

James Street Drainage Project

Sand Road Improvement Project

2018 Road Resurfacing Program

Monitoring of Landfill Emissions

Undertaking of Environmentat Testing and Investigation
at the Department of Public Works Facility

Acquisition of a Street Sweeper for the Use
of the Department of Public Works

Acquisition of Radio Equipment for the Use of the
Police Dept.

Upgrading of the Radic Communication System for the
Police and Fire Departments

BOROUGH OF WESTWOOD

STATEMENT OF BOND ANTICIPATION NOTES

Original Issue
[ate

12/23/2017

12/21/2017

12/20/2018

12/20/2018

12/20/2018

12/20/2018

12/20/2018

1272072018

12/20/2018

1272072018

12/20/2018

Daie of
Issue

12/18/2020
12/17/2021

12/18/2020
12/17/2021

12/18/2020
12/17/2021

12/18/2020
12/17/2021

12/18/2020
12/17/2021

12/18/2020
12/17/2021

12/18/2020
12/17/2021

12/18/2020
12/17/2021

12/18/2020
12/17/2021

12/18/2020
12/17/2021

12/18/2020
12/17/2021
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Date of
Maturity

12/17/2021
6/2/2022

12/17/2021
6/2/2022

12/17/2021
6/2/2022

12/17/2021
6/2/2022

12/17/2021
6/2/2022

12/17/2021
6/2/2022

12/17/2021
6/2/2022

12/17/2021
6/2/2022

12/17/2021
6/2/2022

12/17/2021
6/2/2022

12/17/2021
6/2/2022

Interest
Rate

1.50%
.46%

1.50%
46%

1.50%
46%

1.50%
A46%

1.50%
46%

1.50%
46%

1.50%
46%

1.50%
46%

1.50%
46%

1.50%
A46%

1.50%
A46%

Balance,

December 31,

5

2020

160,750

400,600

167,600

57,563

104,750

356,250

57,000

28,500

256,500

76,000

58,900

3

Increased Decreased

& 160,750

96,838
400,000

385,586
167,000

27,135
57,565

55,340
104,750

37,000
356,250

337,500
57,000

55,034
28,500

27,183
256,500

221,566
76,000

61,970
58,900

50,296

EXHIBIT C-9

Balance,
December 31,
2021

96,838

385,586

27,135

55,340

37,000

337,500

55,034

27,183

221,566

61,970

50,296



EXHIBIT C-9

BOROUGH OF WESTWOOD
STATEMENT OF BOND ANTICIPATION NOTES

Balance, Balance,
Ord. Original Issue Date of Date of Interest  December 31, December 31,
No. Improvement Description Date Issue Maturity Rate 2020 Increased Decreased 2021
18-22  Stormwater Qutfall Mapping in Connection with Future
Storm Sewer Improvements 12/20/2018 12/18/2020 12/17/2021 1.50% 47,500 47,500
12/17/2021 6/2/2022 46% 45,862 45,862
18-24  Acquisition of Computer Equipment 12/20/2018 12/18/2020 12717/2021 150% % 26,125 26,125
12/17/2021 6/2/2022  46% 23,222 23,222
18-27 Construction of ADA-Accessible Curb Ramps at Various
Locations in Conjunction with County Road Projects 12/20/2018 12/18/2020  12/17/2021 1.50% 137,756 137,750
12/17/2021 6/2/2022  46% 130,500 130,500
18-28 Usadertaking of Environmental Remediation and Site
Improvements at the Former Police Pistol Range 12/20/2018 12/18/2020  12/17/2021 1.50% 80,750 80,750
12/17/2021 6/2/2022  46% 71,965 77,965
18-34 Resurfacing of Lincoin Avenue (From Garden Place to
Steuben Avenue) 1272072018 12/1872020  12/17/2021 1.50% 33,250 33,250
12/17/2021 6/2/2022  46% 24211 24211
18-38 Refurbishing of the Brookside Park Basketball Court 12/18/2020 12/18/2020  12/17/2021 1.50% 95,000 95,000
16-4 2019 Road Resurfacing Program 12/18/2020 12/18/2020 12/17/2021 1.50% 371,843 371,843
12/17/2021 6/2/2022  .46% 371,843 371,843
19-6  Installation of Security Cameras at the DPW Facility,
Westvale Park and Rec Center 12/18/2020 127182020 12/17/2021  1.50% 47,600 47,600
12/17/2021 6/2/2022  46% 38,409 38,409
19-10  Various Public Improvements and the Acguisition of New
Additiona! or Replacement Equipment and Machinery and
New Information Technology Equipment 12/18/2020 12/18/2020  12/17/2021 1.50% 139,800 139,800
12/17/2021 6/2/2022  46% 139,800 139,800
19-12  Refurbishing of the Brookside Park Basketball Court 12/18/2020 12/18/2020  12/17/2021 1.50% 42,800 42,800
12/17/2021 6/2/2022  46% 42,800 42,800

87



OCrd.

19-13

19-14

20-03

20-04

20-10

Improvement Description

Resurfacing of Mill Street (From Third Ave. to Lafayette Ave.)

Refurbishing of the Hegeman Park Basketball Courts

Resurfacing of Fairview Avenue

Installation of Exercise Equipment and Yoga Platforms
At Westvaie Park

Various Public Improvements and the Acqguisition of New
Autemotive Vehicle

BOROUGH OF WESTWOOD
STATEMENT OF BOND ANTICIPATION NOTES

EXHIBIT C-9

Balance, Balance,
Original Issue Date of Date of Interest  December 31, December 31,
Date Issue Maturity Rate 2020 Increased Decreased 2021
12/18/2020 12/18/2020 12/17/2021  1.50% 96,623 96,623
12/17/2021 6/2/2022 46% 96,623 96,623
12/18/2020 12/18/2020 12/17/2021 1.50% 123,800 123,800
12/17/2021 6/2/2022  46% 123,800 123,800
12/18/2020 12/18/2020 12/17/2021 1.50% 244,000 244,000
12/17/2021 6/2/2022  46% 97,645 97,645
12/18/2020 12/18/2020 12/17/2021  1.50% 114,2G0 114,200
12/17/2021 6/2/2022  46% 114,200 114,200
12/18/2020 12/18/2020 12/17/2021 1.50% 749,744 748,744
12/17/2021 6/2/2022  46% - 749,672 - 749,672
$ 4074000 § 3432000 § 4,074,000 $ 3,432,000
Note Renewal $ 3,432,000 § 3,432,000
Budget Appropriation 240,000
Paid by Capital Cash - 402,000
$ 3,432,600 $ 4,074,000
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EXHIBIT C-10
BOROUGH OF WESTWOOD
STATEMENT QF IMPROVEMENT AUTHORIZATIONS

2021 Autherizations

Funded Funded
Balance, Deforred County/ by Capital Balance,
Ord, December 31,2020 Charges Stale Capital Other Impwt, Payables Autharizations Degember 33, 2021
No. Improvement Description Funded Unfunded Linfngded Grenls Surplus Trusi Fund Restored Expended Cancelled Funded Unfyrdes,
14-23 Emerson Road Pump Station b3 350,514 5 3229 3 353,743 -
15.183 Acquisition of 3 Ragie Console for the Police Department Dispatch Desk 5,283 $ 5,285
16-16 Acquisition of C /el ications Equi 19,113 3 19,113
1707 Acauisition and Tnstaltation of Docerative Light Poles 2,060 2,000
17-08 Acquisition of Vehicles. Machinery 8 Equipment 3 6992 5,992
17-10 2017 Road Resurfacing Propram, 2,258 2,158
17-11 Rehabilitation of the McKinley Park Tennis Courts 17,614 17,614
17-52 Various Building Improvements
17-19 Reconliguriag of The Entrances 1o Borough Clerk, Finance and
Tax Assessor Offices and Related Expenses 3,101 3,101
17-22 Refunding Tax Appeals 11,779 15,779
1732 Velcrans Park Improvements 2,901 1,872 3973
18-6 James Street Drainage Projeel 37,960 16,713 H 54,673
18-7 Sand Read Improvement Project
18-31 Acquisition of Various Equipment for the Borough Fire Department 120 120
18-312 2061% Road Resurfacing Program 3345 3,345
18-13 Monitoring of Landfill Emissions 4,503 4,903
18-14 Imp to the Former Muynicipal Land(Gi Localed at Westvale Park 3,800 3109 6,909
18-15/19-1 Upgrading of Lighting al the Borough's Departmont of
Public Warks and Community Cenler 74,178 74,178
18-36/18-3%  Undertaking of Enviz ] Testing gnd In
at the Department of Public Works Facility 34 134
18.18 Acquisition of 2 Strect Sweeper for the Use of the Department of Public Works 26,089 26,089
18-19 Acquisition of Radio Equipment for the Use of the Police Dopt. 10,030 10,630
18-20 Acquisition of Playground Equipment 1,605 1,605
18-21 Upgrading of the Radio Communication Systemn lof the Police and Fire Dopariments 5,504 5,504
18.22 Storanwater Outfall Mapping in Connection with Future Sterm Sewer Improvements 4,506 14,819 19,323
18-23 Carpet Replacement in Yaricus Municipal Complex Officas 12,393 12,393
1824 Acquisition of Compuier Equipment 4,822 4,000 822
18-27 Consiruction of ADA-Accessible Curb Ramgs al Vorious
Locations in Conjunclion wilk County Road Projecis 5,296 13,094 18,390
18-28 Undertaking of Eavil 1 Remediation and Site Imp
at the Former Police Pistol Range 30,024 30,024
18-29 Recansiruction and Renovalion of the Westvale Fark Bescball Ficld 46,000 40,000
1830 Acquisition and Insiatiation of Acoustic Wall Panels for the Community Center 25,000 23,000
18-34 Resurfacing of Lincotn Avenue (From Garden Place to Steuben Avenue} 7.289 7.289
18-38/19-12  Refurbishing of the Brookside Park Baskeipall Court 6977 698 6,279
19-4 2019 Road Rosurlacing Program 13,878 13,378
19-5 Design and Instaliation of a Fiber Optic Cable Svstom 71,146 71,146
19-6 Insiallation of Secwrity Cameras at the DPW Facility, Westvale Park and Rec. Conter 9,69E 300 9,191
1910 Various Public Improvements and the Acquisition of New Additional or
pl Erquip and Machinery and New Information Technology Equipment 73,473 73,473
19-13 Resurfacing of Mill Siroct (From Third Ave. lo Lafayctic Ave.)
19-14 Refurbighing of the H Park Bagketbraji Courts 75,108 25,835 49,273
19-17 Acquisition of a Yoice Recording System [or the Police Dispaich Center
19:19 Cld Hook Read Sidewatk Project 10,864 19,450 30,314
20-03 Resurfacing of Fairview Avenue 305 48 353
20-04 Installation of Exercise Equipment and Yoga Plaiforms at Wesivele Park 38,553 5297 33,256
20-10 Vpripus Public Improvements and the Acauisition of New Aclomotive Vehicle 163,526 110810 54,716
23-08 Acquisition of New Aulomotive Vehicles 13 414,200 § 165000 § 21,800 595,266 5,734
2512 2021 Road Rosur{azing Program 712,500 37,500 750,000
2118 Repair and Impvt, to Various Public Building and Acquisition of Public Safety Equipment 34175 § 55,06 12,323 172,628 124,898
21-23 2020 Community Development Block Grant 146,000 3 40,000 32,195 133,805
2131 Refurbished Garbage Truck 58,000 58,000
23132 Actuisition of o Financial Accounting System 29,000 29,000
21-33 Acquisition of Computer Equipment and Resurfacing of Yarious Seclions of Road - - - - 56,000 - - - 43,573 - 10,427 -
3 582,325 § 502751 § 1350875 § 201,026 % 183.00¢ % 165000 § 71625 % 71,534 % 1,941.865 § 253243 § 571,564 § 471,160
Cash Disbursoments 5 999,778
Accounls Payable 94200
3 1suige

8%



EXHIBIT C-11

BOROUGH OF WESTWOOD
STATEMENT OF DUE FROM OTHER TRUST FUND

Balance, December 31, 2020 $ 65,000
Increased by:
Improvement Authorizations Funded by Other Trust Funds $ 165,000
Payments to Other Trust Fund 65,000
$ 230,000
295,000
Decreased by:
Improvement Authorizations Cancelled 65,000
Receipts from Other Trust Fund 230,000
295,000
Balance, December 31, 2021 3 -
EXHIBIT C-12

STATEMENT OF ACCOUNTS PAYABLE
Balance, December 31, 2020 $ 769,696

Increased by:

Charges to Improvement Authorizations 942,091
1,711,787
Decreased by:
Payables Restored to Improvement Authorizations $ 71,534
Cash Disbursements 698,162
769,696
Balance, December 31, 2021 $ 942,091
EXHIBIT C-13

STATEMENT OF CAPITAL IMPROVEMENT FUND
Balance, December 31, 2020 $ 266,452

Increased by:

Budget Appropriation 302,873
569,327
Decreased by:
Reserve for Preliminary Expenses $ 10,000
Appropriated to Finance Improvement Authorizations 71,625
81.625
Balance, December 31, 2021 3 487,702
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Balance, December 31, 2020

Decreased by:

Budget Appropriation

Balance, December 31, 2021

Balance, December 31, 2020

Decreased by:

BOROUGH OF WESTWOOD
STATEMENT OF LOANS PAYABLE

STATEMENT OF RESERVE FOR PAYMENT OF BONDS

Anticipated as Current Fund Revenue

Balance, December 31, 2021

Increased by:

STATEMENT OF RESERVE FOR PRELIMINARY EXPENSES

Appropriated for Preliminary Expenses

Decreased by:

Cash Disbursements

Balance, December 31, 2021
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EXHIBIT C-14

S 461411
54,718

$ 406,693
EXHIBIT C-15
$ 205428
56,927

$ 148,501

EXHIBIT C-16

3 10,000
4,187
b 5,813



Ord. No.

16-1
16-2
16-25
17-20
18-39

19-5
20-16

21-08
21-12
21-18

BOROUGH OF WESTWOOD

STATEMENT OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

Improvement Diescription

Acquisition of Property

Construction of Handicapped Accessible Curb Ramps

Construction of Handicapped Accessible Curb Ramps

Clairmont Avenue Road Improvements

Undertaking of Environmental Testing and Investigation (including
Monitoring) at the Department of Public Works Facility

Design and Installation of a Fiber Optic Cable System

Various Public Improvements and the Acquisition of New
Automotive Equipment

Acquisition of New Automotive Vehicles

2021 Road Resurfacing Program

Repair and Impvt. to Various Public Building and Acquisition

of Public Safety Equipment

EXHIBIT C-17

Balance, Budget Paid By Balance,
December 31,2020  Authorizations Appropriation  Capital Cash  December 31, 2021
$ 6,701 3 6,701

27,276 27,276
15,157 15,157
7,793 7,793
9,500 $ 8,500
204,750 204,750
756 $ 72 828
$ 414,000 414,000
712,500 712,500
- 234,175 - - 234,175
$ 271,933 § 1,360,675 % 56,927 § 72§ 1,575,753
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PUBLIC ASSISTANCE FUND



Balance, December 31, 2020

Increased by:
Revenues
Receipts from Current Fund
Prior Year Voided Checks

Return of Petty Cash
Interest on Deposits

Decreased by:
Petty Cash Advanced

Expenditures
Payments to Current Fund

Balance, December 31, 2021

EXHIBIT D-1

BOROUGH OF WESTWOOD
STATEMENT OF PUBLIC ASSISTANCE CASH

PATF
Account #2

{(100)% Total

$ 42937 § 42937

118,116 118,116

66 66
2,262 2,262
100 100

44 44
120,588 120,588

163,525 163,525

100 160
117,539 117,539
44 44
117,683 117,683

$ 45842 § 45842

EXHIBIT D-2
STATEMENT OF RESERVE FOR PUBLIC ASSISTANCE EXPENDITURES
PATF
Account #2 Total

Balance, December 31, 2020

Increased by:
Revenues

Prior Year Voided Checks

Decreased by:
Expenditures

Balance, December 31, 2021

3 43003 § 43,003

118,116 118,116

2,262 2,262
120,378 120,378
163,381 161,119

117,539 117,539

$ 45842 § 43,580
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Donations
State Aid

Total Revenues

Interest on Deposits
Receipts from Current Fund
Prior Year Voided Checks
Petty Cash Returned

Total Receipts

BOROUGH OF WESTWOOD
STATEMENT OF PUBLIC ASSISTANCE REVENUES

STATEMENT OF PUBLIC ASSISTANCE EXPENDITURES

Current Year Assistance - Reported

Maintenance Payments

Temporary Rental Assistance

Utilities

Rent

Security Deposit

Storage Cost

Essential House Furnishing

Total Reported

Payments to Current Fund
Petty Cash Advanced

Total

94

EXHIBIT D-3

PATF
Account #2
100)% Total
$ 1,916 % 1,916
116,200 116,200
118,116 118,116
44 44
66 66
2,262 2,262
100 100
$ 120,588 $§ 120,588
EXHIBIT D-4
PATF
Account #2
(100%) Total
$ 32,636 % 32636
76,424 76,424
3,136 3,136
1,527 1,527
2,092 2,092
1,224 1,224
500 500
117,539 117,539
44 44
100 100
$ 117,683 § 117,683




Balance, December 31, 2020

Increased by:
Payments to Current Fund

Decreased by:
Receipts from Current Fund
Interest on Deposits

Balance, December 31, 2021

BOROUGH OF WESTWOOD
STATEMENT OF DUE FROM CURRENT FUND

95

EXHIBIT D-5

PATF
Account #2
100)% Total
$ 66 § 66
44 44
110 110
66 66
44 44
110 110




BOROUGH OF WESTWOOD

PART I
GOVERNMENT AUDITING STANDARDS
AND
SINGLE AUDIT SECTION



. LERCH, VINCI & BLISS, 11p

CERTIFIED PUBLIC ACCOUNTANTS
REGISTERED MUNICIPAL ACCOUNTANTS

DIETER P. LERCH, CPA, RMA, PSA ELIZABETH A. SHICK, CPA, RMA, PSA
GARY J. VINCI, CPA, RMA, PSA ROBERT W. HAAG, CPA, RMA, PSA
JEFFREY C. BLISS, CPA, RMA, PSA . ’ ' DEBRA GOLLE, CPA
PAUL J. LERCH, CPA, RMA, PSA MARK SACO, CPA
JULIUS B. CONSONI, CPA, PSA i ROBERT LERCH, CPA
ANDREW D. PARENTE, CPA, RMA, PSA CHRISTOPHER VINCI, CPA, PSA

CHRISTINA CUIFFO, CPA

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of the Borough Council

Borough of Westwood

101 Washington Avenue

Westwood, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General
of the United States and audit requirements prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, the financial statements — regulatory basis of the Borough of Westwood as of
and for the year ended December 31, 2021, and the related notes to the financial statements, and have issued our report
thereon dated July 14, 2022. Our report on the financial statements — regulatory basis was modified to indicate that the
financial statements were not prepared in accordance with accounting principles generally accepted in the United States of
America but rather prepared in accordance with the regulatory basis of accounting prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, which is a basis of accounting other than
accounting principles generally accepted in the United States, to meet the financial reporting requirements of the State of
New Jersey for municipal government entities as described in Note 1. In addition, our report on the financial statements —
regulatory basis was modified on the regulatory basis of accounting because of the presentation of the unaudited LOSAP
Trust Fund financial statements.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Borough of Westwood’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements but not for the purpose of expressing
an opinion on the effectiveness of the Borough of Westwood’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Borough of Westwood’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the Borough’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

17-17 ROUTE 208 - FAIR LAWN, NJ 07410 « TELEPHONE (201) 791-7100 - FACSIMILE (201) 791-3035
WWW.L\Q%CPA.COM




Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough of Westwood’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards and audit requirements as prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey.

However, we noted certain matters that are not required to be reported under Government Auditing Standards that we
reported to management of the Borough of Westwood in Part III of this report of audit entitled, “Letter of Comments and
Recommendations™.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the Borough of Westwood’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Borough of Westwood’s internal control and compliance. Accordingly, this communication is not

suitable for any other purpose.
ﬁ% : %Aa : %ﬂ wf

9,
LERCH, VINCI & BLISS, LLP
Certified Public Accountants
Registered Municipal Accountants

ﬁzc;ﬂ;'

Registered Municipal Accountant
RMA Number CR00411

Fair Lawn, New Jersey
July 14, 2022
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Federal Funding Department

Forfeiture Funds

U.8. Department of Homeland Security
(Passed Through Department of Law and Public Safety)
Public Assistance Grants
FEMA - Tropical Storm. [saias

Coronavirus State and Local Fiscal Recovery Funds

Highway Planning and Construction
NIJ Dept. of Transportation - Ord. 18-2

Community Development - Senior Citizen Activities Grant
Senior Citizen Activities - 2020
Senicr Citizen Activities - 2019
Senicr Citizen Activities - 2017
Construction of McKinley Park Tennis Courts
Otd Hook Road Sidewalk Project - Ord. 19-19
Improvements o Kingsberry Avenue - Ord. 21-23

Ballistic Vest Fund - 2020
Ballistic Vest Fund - 2019

BOROUGH OF WESTWOOD
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR YEAR ENDED DECEMBER 31, 2021

CFDA
Number

97.036

21.027

20.205

N/A
N/A
N/A
N/A
N/A
N/A

N/A
N/A

Balance, Balance,
Grant December 31, Grant December 31,
Receipts 2020 Award Expended Cangelled 2021
$ 2,125 $ 2,125
106,570 $ 100570 3 100,570
579,759
167,600 $ 187,000
5,623 5,623
2,923 2,923 -
121 121 -
50,600 50,000
146,000 146,000
3,217 3,217
i37 - - - 137
b 227929 § 249787 % 100,570 $ 170044 3§ 207,102

See Accompanying Notes to the Schedules of Expenditures of Federal Awards and State Financial Assistance
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Cumulative
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Expenditures

b3 100,570



State Grant Program

Department of Environmental Protection:
Clean Communities Grant

Recycling Tonnage Grant

Municipal Alliance on Alccholism and Drug Abuse

(Passed through County of Bergen)

Division of Judiciary-Municipal Court:
Alcohol Education and Rehabilitation

Drunk Driving Enforcement Fund

Department of Law and Politics:
Police Body Armor Fund

Body Worn Camera's
Sustainable Jersey
General Welfare Assistance
Highway Planning and Construction
NJ Dept. of Transportation - Ord. 20-03

NI Dept. of Transportation - Ord. 18-6
NI Dept. of Transportation - Ord. 19-13

Green Acres
Acquisition of Property - Ord, No. 16-1

** Not Available

Note - This schedule was not subject to an audit in accordance with NJ OMB Circular 15-08.

BOROUGH OF WESTWOOD
SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED BECEMBER 31, 2021

Account Number

4900-765-1789000

L

*h

* 4

1110-448-031020-22

*

Ll

7500-150-158010-60

See Accompanying MNotes Lo the Schedules of Bxpenditures of Federal Awards and State Financial Assistance

Grant
Year

2021
2020
2019

2021
2017

2021
2020
2019
2018
2017

2020
2019
2018
2017
2021
2020

2019
2007

2021
2020
2019

2621

2017

2020

2020

2016

a9

¥

Grant
Receipts

22,469

22,501

2,157

11,005

116,200

59,498

58,623

Balance, Balance,
December 31, December 31,
2020 Revenue Expended Cancelled 2021
3 22469 % 21,651 g g18
$ 7,048 7,048
9 9 .
22,501 12,850 9,651
9,651 9,651 -
1,915 850 1,065
7,670 7,670
6,437 6,437
1,869 1,869
1,584 1,404 180
322 275 47
1,977 1,627 350
2,564 2,564 -
6,810 6,810
4,283 4,283
4,283 4,283
2,254 508 1,646
2,157 2,157 -
2,766 2,766 -
581 481 -
55,026 11,003 44,021
594 554 -
40,808 116,200 117,539 39,469
50,498 59,498 -
66,815 66,815
58,5623 58,623 -
21,326 - - - 21,326

3 298,627 § 229,513 % 311460 §

15976 % 200,764

SCHEDULEB

Memo
Cumizlative
Total
Expenditures

21,651
21,108
23,410

12,850
9,751

2,514
2,206
3,439
7,757

1,404

275
1,627
2,824

3,492

2,157
2,766
5,066

11,008

1,406

117,539

20,600
118,185
212,000



BOROUGH OF WESTWOOD

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAE AWARDS
AND STATE FINANCIAL ASSISTANCE

YEAR ENDED DECEMBER 31, 2021

NOTE 1 GENERAL

The accompanying schedules present the activity of all federal awards and state financial assistance programs of the
Borough of Westwood. The Borough is defined in Note 1(A) 1o the Borough's financial statements. All federal
financial assistance received directly from federal agencies, as well as federal awards and state financial assistance
passed through other government agencies is included on the schedules of expenditures of federal awards and state
finaneial assistance.

NOTE 2 BASIS OF ACCOUNTING

The accompanying schedules are prepared and presented using the regulatory basis of accounting as prescribed for
municipalities by the Division of Local Government Services, Department of Community Affairs, State of New Jersey
which differ in certain respects from accounting principles generally accepted in the United States of America (GAAP)
applicable to local government units. This basis of accounting is described in Note 1 to the Borough’s financial
statements,

NOTE 3 RELATIONSHIP TO FINANCIAL STATEMENTS

Amounts reported in the accompanying schedules agree with amounts reported in the Borough’s financial statements.
Financial assistance revenues are reported in the Borough’s financial statements on a basis of accounting described
above as follows:

Federal State Total
Current Fund $ 103,787 § 58,287 § 162,074
General Capital Fund 146,000 55,026 201,026
Public Assistance Fund - 116,200 116,200
Total Financial Awards $ 249787 § 229,513 $ 479,300

NOTE 4 RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules may not necessarily agree with the amounts reported in the related
federal and state financial reports due to timing differences between the Borough’s fiscal year and grant program year.
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BOROUGH OF WESTWOOD

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE

YEAR ENDED DECEMBER 31, 2021

NOTE 5 STATE LOANS OUTSTANDING

The Borough’s state loans outstanding at December 31, 2021, which are not required to be reported on the schedules of
expenditures of state financial assistance, are as follows:

Loan Program

Environmental Infrastructure Loan - 2010A $ 406,693
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BOROUGH OF WESTWOOD
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2021

Part I Summary of Aunditor’s Results

Financial Statement Section

A) Type of auditors' report issued: Modified, Presentation of Unaudited LOSAP Fund

B) Internal control over financial reporting:
1) Material weakness(es) identified? yes X no

2) Significant deficiency(ies) identified that are
not considered to be material weaknesses? yes X none reported

) Noncompliance material to basic financial
statements noted? yes X no

Federal Awards Section

Not Applicable

State Awards Section

Not Applicable
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BOROUGH OF WESTWOOD
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2021

Part 2 — Schedule of Financial Statement Findings

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related to the
financial statements that are required to be reported in accordance with Chapter 5.18 of Government Auditing Standards.

There are none
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BOROUGH OF WESTWOOD
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2021

Part 3 — Schedule of State Award Findings and Responses

This section identifies the significant deficiencies, material weaknesses and instances of noncompliance, including

questioned costs, related to the audit of major state programs, as required by U.S. Uniform Guidance and NJ OMB
Circular Letter 15-08.

CURRENT YEAR FEDERAL AWARDS

Not Applicable.

CURRENT YEAR STATE AWARDS

Not Applicable.
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BOROUGH OF WESTWOOD
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2021

This section identifies the status of prior-year findings related to the financial statements and state awards that are
required to be reported in accordance with Chapter 6.12 of Government Auditing Standards, U.S. Uniform Guidance and
New Jersey OMB’s Circular 15-08.

STATUS OF PRIOR YEAR FINDINGS

There were none.
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BOROUGH OF WESTWOOD

PART 11
SUPPLEMENTARY DATA
LETTER OF COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2021



BOROUGH OF WESTWOOD
SUPPLEMENTARY DATA

Comparative Schedule of Tax Rate Information

2021 2020 2019

Tax Rate $2.509 $2.534 $2.520
Apportionment of Tax Rate
Municipal 0.726 0.743 0.751
Library 0.034 0.035 0.036
County 0.249 0.245 0.245
County Open Space 0.011 0.010 0.011
Regional School 1.489 1.501 1.477
Assessed Valuation

2021 $2,040,291,800

2020 $2.016.868,300

2019 $1.981,489,700

Comparison of Tax Levies and Collection

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the percentage of current
collection could be an indication of a probable increase in future tax levies.

Percentage
of
Year Tax Levy Cash Collections Collection
2021 h 51,356,098 $ 50,954,919 99.21%
2020 51,179,318 50,879,572 99 40%
2019 50,081,259 49,768,346 99 37%
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BOROUGH OF WESTWOOD
SUPPLEMENTARY DATA

Delinquent Taxes and Tax Title Liens

This tabulation includes a comparison, expressed in percentage, of the total of delinquent taxes and tax title liens, in
relation to the tax levies of the last three years.

Amount of Amount of Percentage
December 31 Delinquent Tax Title of
Year Taxes Liens Total Tax Levy
2021 $274,285 $47.281 $321,566 0.62%
2020 268,011 45,522 313,533 0.61%
2019 284,977 43,746 328,723 0.66%

Property Acquired by Tax Title Lien Liquidation

The value of property acquired by liquidation of tax title liens on December 31, on the basis of the last assessed
vatuation of such properties, was as follows:

Year Amount
2021 $3,387.200
2020 3,387,200
2019 3,383,100
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BOROUGH OF WESTWOOD
SUPPLEMENTARY DATA

OFFICIALS IN OFFICE

The following officials were in office during the period under audit:

Name

Ray Arroyo

Robert Bicocchi
Christopher Montana
Jodi Murphy

Cheryl Hodges
Beth Dell

Erin Collins

Durene Ayer

Frank Elenio

Karen Hughes
Jean-Marie Vadovic
Stefanie Stokes
Durene Ayer

Frank Elenio

Sarah Holbig

Russell R. Huntington
Stephen Boswell
Cataldo Fazio

Letitia Candeloro
Elizabeth Kraus
Michael Pontillo
Kathy Elgert

Title
Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember
Borough Administrator (May to December 31, 2021)
Interim Borough Administrator (January — April, 2021)
Borough Clerk, Assessment Search Officer
Deputy Borough Clerk
Collector, Tax Search Officer
Chief Financial Officer (November 9 to
December 31, 2021)
Chief Finaneial Officer (January ~ October, 2021)
Tax Assessor
Borough Attorney
Borough Engineer
Magistrate
Court Administrator and Violations Clerk
Deputy Court Administrator and Violations Clerk
Chief of Police
Welfare Director
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BOROUGH OF WESTWOOD
SUPPLEMENTARY DATA

GENERAL COMMENTS

Prior Year Findings Unresolved

QOur audit noted that the Borough does not always independently verify that the Federal and State withholding taxes
have been made timely and in correct amounts by the payroll service provider. It is recommended that the Borough
implement procedures to verify the accuracy and timeliness of the Federal and State withholding taxes remitted by
the payroll service provider.

Qur audit of the Borough’s escrow ledger noted instances where account balances were in a deficit position, [t is
recommended that escrow balances be reviewed and action taken to ensure that sufficient funds are on deposit.

Current Year Findings

Our audit of Fire Prevention noted that invoiced amounts are not always collected in a timely manner. It is
recommended that all Fire Prevention annual registration and inspection fees be collected when due and action be
taken to collect balances which remain outstanding for an extended period of time.

It was noted that the Health Benefit waiver budget line item was overexpended by $15,082 at year-end. It is
recommended that internal control procedures be strengthened to ensure that sufficient appropriations exist in
each budget account prior to the expenditure of funds.

Our audit noted that Political Contribution Disclosure (PCD) forms are not always obtained for vendors paid in
excess of $17,500. It is recommended that the Borough obtain political contribution disclosure forms for
applicable vendors in accordance with the requirement of the Local Public Contracts Law.

Qur audit of payroll revealed that employee’s current year salaries are not ratified by resolution. In addition,
documentation supporting the current year salary is not maintained in employee’s personnel files. It is
recommended that the Borough ratify annual salaries by resolution and documentation to support the calculations
of annual salaries be maintained in the respective employee’s personnel files.

Contracts and Agreements Required to be Advertised for NJS 40A:11-4

NJIS 40A:11-4 states "Every contract or agreement, for the performance of any work or the furnishing or hiring of
any materials or supplies, the cost or the contract price whereof is to be paid with or out of public funds not included
within the terms of Section 3 of this act, shall be made or awarded only after public advertising for bids and bidding
therefore, except as is provided otherwise in this act or specifically by any other law. No work, materials or supplies
shall be undertaken, acquired or furnished for a sum exceeding in the aggregate $17,500, except by contract or
agreement." If the municipality has a qualified purchasing agent (“QPA”), the bid threshold can be increased to
$44,000. The Borough has approved the Borough Administrator/Chief Financial Officer as its QPA and has set the
bid threshold at the higher threshold.

The Governing Body of the Municipality has the responsibility of determining whether the expenditures in any
category will exceed the bid threshold within the fiscal year. Where question arises as to whether any contract or
agreement might result in violation of the statute, the Borough Counsel's opinion should be sought before a
commitment is made.
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BOROUGH OF WESTWOOD
SUPPLEMENTARY DATA

GENERAL COMMENTS (Continued)
Contracts and Agreements Required to be Advertised for NJS 40A:11-4 (Continued)
The minutes indicate that bids were requested by public advertising for the following:

Community Center Kitchen Renovations
Road Improvements
Garbage Collections (Single Stream Collections)

The minutes indicate that resolutions were adopted and advertised, authorizing the awarding of contracts or
agreements for "Professional Services” per N.J.S. 40A:11-5. Inasmuch as the system of records did not provide for
an accumulation of payments for categories for the performance of any work or the furnishing or hiring of any
materials or supplies, the results of such an accumulation could not reasonably be ascertained. Disbursements were
reviewed, however, to determine whether any clear-cut violations existed.

Collection of Taxes on Delinquent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rates to be charged for the non-payment
of taxes or assessments on or before the date when they would become delinquent.

The Governing Body adopted a resolution authorizing interest to be charged on delinquent taxes and assessments.
Delinguent Taxes and Tax Title Liens
Inspection of tax sale certificates on file revealed that all tax sale certificates were available for audit.

The following comparison is made of the number of tax title liens receivable on December 31, of the last three
years:

Year Number of Liens
2021 9
2020 9
2019 9

Suggestions to Management

Outstanding checks and reconciling ifems in the various bank reconciliations be reviewed and cleared of record.

Prior year general capital fund grant receivables should be reviewed for proper disposition.
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BOROUGH OF WESTWOOD
SUPPLEMENTARY DATA

RECOMMENDATIONS

It is recommended that:

* 1. All Fire Prevention annual registration and inspection fees be collected when due and action be
taken to collect balances which remain outstanding for an extended period of time.

* 2. The Borough implement procedures to verify the accuracy and timeliness of the Federal and State
withholding taxes remitted by the payroll service provider.

3. The Borough ratify annual salaries by resolution and documentation to support the calculation of
annual salaries be maintained in the respective employee’s personnel file.

4. The Borough obtain political contribution disclosure forms for applicable vendors in accordance
with the requirements of the Local Public Contracts Law.

* 3. Internal control procedures be strengthened to ensure that sufficient budget appropriations exist in
each budget account prior to the expenditure of funds.
* 6. Escrow balances be reviewed and action taken to ensure that sufficient funds are on deposit.
k ok osk ok ok sk

A review was performed on all prior year recommendations and corrective action was taken on all recommendations
except the items denoted with an asterisk (*).
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We received the complete cooperation of all the officials of the Borough and we greatly appreciate the courtesies
extended to us.
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